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FARO Reports Third Quarter Sales Growth of 16.0%; Increases Full Year Guidance

October 30, 2007

LAKE MARY, Fla., Oct. 30 /PRNewswire-FirstCall/ -- FARO Technologies, Inc. (Nasdag: FARO) today announced results for the third quarter ended
September 29, 2007. Net income for the third quarter was $0.7 million, or $0.04 per diluted share, a decrease of $2.5 million, compared to $3.2 million,
or $0.22 per diluted share, in the third quarter of 2006. The third quarter results include a charge of $2.65 million for the estimated fines and penalties
that the company anticipates could be necessary to resolve the previously announced Foreign Corrupt Practices Act ("FCPA") matter with the U.S.
Department of Justice ("DOJ") and U.S. Securities and Exchange Commission ("SEC"). Excluding this $2.65 million charge and the $0.6 million of
related tax effects, net income would have been $4.0 million, or $.25 per diluted share.(1)

Sales for the third quarter of 2007 were $44.5 million, an increase of $6.1 million, or 16.0%, from $38.4 million in the third quarter of 2006. New order
bookings for the third quarter were $43.8 million, an increase of $5.1 million, or 13.2%, compared to $38.7 million in the year-ago quarter. Year- to-date
sales are $132.4 million, an increase of 22.1% and well within the company's full-year guidance of 20-25% sales growth.

"On a year-to-date basis our performance is in-line with our expectations and we're well-positioned for the fourth quarter,” stated Jay Freeland, FARO's
President and CEO. "The non-recurring effect of the estimated fines and penalties from the SEC and DOJ had a significant impact on earnings for the
quarter. However, we are pleased to be working toward a final resolution of the FCPA matter. The overall fundamentals of our markets and our
Company remain strong. The combination of our secondary offering as well as our cash from operations put almost $100 million on the balance sheet
which we will use to continue fueling our growth. We just released two new ground-breaking products, the R&D pipeline is full, and we've seen no
change in demand for the existing products in our portfolio."

Gross margin for the third quarter of 2007 was 59.4%, compared to 58.0% in the third quarter of 2006. Gross margin increased primarily as the result
of an increase in unit sales in product lines with lower unit costs due to continuing productivity improvements. Year-to-date gross margin is 60.1%,
slightly higher than the company's full-year guidance of 57-59%.

Selling expenses as a percentage of sales increased to 30.6% in the third quarter of 2007 compared to 27.6% in the third quarter of 2006 primarily due
to increased compensation and marketing costs.

General and administrative expenses were 17.9% of sales for the third quarter of 2007 compared to 14.4% of sales in the third quarter of 2006.
General and administrative expenses in the third quarter of 2007 include the accrual of $2.65 million for the estimated fines and penalties that could be
necessary to resolve the FCPA matter and $0.4 million of professional fees related to the Company's FCPA matter. The third quarter of 2006 also
includes $1.0 million of professional fees related to the FCPA matter and patent litigation costs.

Research and development expenses were $2.9 million for the third quarter of 2007, up from $1.7 million in the third quarter of 2006. The increase was
driven primarily by costs associated with the recent launches of the Quantum FaroArm and Fusion FaroArm product lines.

Operating margin for the third quarter of 2007 was 2.2%, compared to 8.9% in the year ago quarter.

Income tax expense was $1.6 million for the third quarter of 2007 compared to $0.5 million in the third quarter of 2006. The Company's effective tax
rate was 69.5% in the third quarter of 2007 primarily as a result of the increase in non-deductible expenses for U.S. income tax purposes associated
with the FCPA matter compared to 13.9% in the third quarter of 2006. The Company's effective income tax rate in the third quarter of 2007, excluding
the effects of the $2.65 million penalty, would have been 19.9%.(2)

FCPA Update

The Company anticipates that resolution of the FCPA matter will not result in formal criminal charges being filed against it by the DOJ. The Company
expects, in addition to monetary sanctions, the final resolution of the FCPA matter with the SEC and the DOJ will include continuing obligations with
the SEC and the DOJ with respect to monitoring, compliance with the FCPA and other laws, full cooperation with the government, and the adoption of
a compliance code containing specific provisions intended to prevent violations of the FCPA.

The Company expects that its monitoring obligations will continue for a period of two years starting with the final resolution of the FCPA matter with the
SEC and the DOJ. The Company preliminarily estimates that the costs associated with the monitoring obligations to be in the range of $1 million to $2
million. However, because the scope of the monitoring obligation has not yet been determined and the outside monitoring firm has not yet been
selected, the actual costs incurred may vary from the Company's preliminary estimate. The Company intends to provide updates with respect to the
monitoring costs when additional information is available to the Company.

Full Year Sales and Gross Margin Guidance

"Based on the strength of our year-to-date performance, we are maintaining our previously stated full year sales guidance range of approximately 20%
- 25% growth and increasing our gross margin range to 58% to 60%," Freeland concluded.

(1) The Company believes that measuring net income and net income per diluted share without the impact of the $2.65 million FCPA charge and the
$0.6 million of related tax effects is useful to management and investors (when presented in conjunction with the comparable GAAP measure of net
income and net income per diluted share) because the impact of the $2.65 million charge on the Company's tax rate could otherwise be unclear to
investors. In addition, management refers to these financial measures to facilitate internal and external comparisons to the Company's historical
operating results.

(2) The Company believes that calculating its effective tax rate without the impact of the FCPA charge is useful to management and investors because
the impact of the $2.65 million charge on the Company's tax rate could otherwise be unclear to investors. In addition, management refers to the
adjusted effective tax rate to facilitate internal and external comparisons to the Company's historical tax rate. The Company's third quarter effective tax
rate without the impact of the FCPA charge would have been calculated in accordance with FIN No. 18.



This press release contains forward-looking statements (within the meaning of the Private Securities Litigation Reform Act of 1995) that are subject to
risks and uncertainties, such as statements about our plans, objectives, projections, expectations, assumptions, strategies, or future events.
Statements that are not historical facts or that describe the Company's plans, objectives, projections, expectations, assumptions, strategies, or goals
are forward-looking statements. In addition, words such as "may," "believes," "anticipates," "expects," "intends," "plans," "seeks," "estimates," "will,"
"should," "could," "projects," "forecast," "target," "goal," and similar expressions or discussions of our strategy or other intentions identify forward-
looking statements. Other written or oral statements, which constitute forward-looking statements, also may be made by the Company from time to
time. Forward-looking statements are not guarantees of future performance and are subject to various known and unknown risks, uncertainties, and
other factors that may cause actual results, performances, or achievements to differ materially from future results, performances, or achievements
expressed or implied by such forward-looking statements. Consequently, undue reliance should not be placed on these forward-looking statements.

Factors that could cause actual results to differ materially from what is expressed or forecasted in forward-looking statements include, but are not
limited to:

-- our inability to further penetrate our custoner base

-- devel opnment by others of new or inproved products, processes or
t echnol ogi es that nmake our products obsolete or | ess conpetitive;

-- our inability to maintain our technol ogi cal advantage by devel opi ng
new products and enhancing our existing products;

-- our inability to successfully identify and acquire target conpanies or
achi eve expected benefits fromacquisitions that are consunmat ed;

-- the cyclical nature of the industries of our custoners and the
financial condition of our custoners;

-- the fact that the narket potential for the CAM narket and the
potential adoption rate for our products are difficult to quantify and
predict;

-- the inability to protect our patents and other proprietary rights in
the United States and foreign countries;

-- fluctuations in our annual and quarterly operating results , and the
inability to achieve our financial operating targets as a result of a
nunber of factors including, but not limted to (i) litigation and
regul atory actions brought against us, (ii) quality issues with our
products, (iii) excess or obsolete inventory, (iv) raw naterial price
fluctuations, (v) expansion of our manufacturing capability and ot her
inflationary pressures, (vi) the size and timng of customer orders,
(vii) the anount of tinme that it takes to fulfill orders and ship our
products, (viii) the length of our sales cycle to new custoners and
the tine and expense incurred in further penetrating our existing
customer base, (ix) increases in operating expenses required for
product devel opnent and new product marketing, (x) costs associ ated
wi th new product introductions, such as product devel oprent,
marketing, assenbly line start-up costs and | ow introductory period
production volunes, (xi) the timng and narket acceptance of new
products and product enhancenents, (xii) custoner order deferrals in
antici pation of new products and product enhancenents, (xiii) our
success in expandi ng our sales and marketing programs, (Xxiv) costs
associ ated with opening new sal es offices outside of the United
States, (xv) fluctuations in revenue w thout proportionate adjustments
in fixed costs, (xvi) the efficiencies achieved in managi ng
inventories and fixed assets; (xvii) investnments in potenti al
acquisitions or strategic sales, product or other initiatives,

(xviii) shrinkage or other inventory |osses due to product

obsol escence, scrap, or material price changes, (xix) adverse changes
in the manufacturing industry and general econom c conditions, (xx)
conpliance with governnment regul ations, including health, safety, and
environmental nmatters, and (xxi) other factors noted herein

-- changes in gross nargi ns due to changi ng product m x of products sold
and the different gross margins on different products,



our inability to successfully inplenent the requirenents of
Restriction of use of Hazardous Substances (RoHS) and WAste El ectrica
and El ectroni c Equi pnrent (WEEE) conpliance into our products;

the inability of our products to displace traditional measurenent
devices and attain broad narket acceptance

the inmpact of conpetitive products and pricing in the CAM market and
the broader narket for neasurenent and inspection devices;

the effects of increased conpetition as a result of recent
consolidation in the CAM2 narket;

ri sks associ ated with expanding international operations, such as
fluctuations in currency exchange rates, difficulties in staffing and
managi ng foreign operations, political and economc instability,
conpliance with inport and export regul ations, and the burdens of
conplying with a wide variety of foreign |aws and | abor practices;

unf or eseen devel opments in our FCPA matter or in conplying with the
FCPA in the future

the fact that there is no assurance that the Conpany's di scussions
with the SEC and the DQJ will result in a resolution of the FCPA
matter with either the DQJ or the SEC or that any such resolution, if
reached, may differ fromthe resolution currently anticipated by the
Conpany;

the fact that predicting when the FCPA natter will be finally resol ved
with the SEC and the DQJ is not possible

the fact that the anount of nonetary sanctions ultimately paid by the
Conpany to the SEC and the DQJ in resolving the FCPA matter, whether

i nposed on the Conpany or agreed to by settlement, may exceed the
anount that that has been reserved by the Conpany;

the fact that the ultimte costs of the Conpany's continuing

nmoni toring obligations in respect of the FCPA matter are uncertain and
may vary fromthe Conpany's prelimnary estimtes of such anount as a
result of a nunber of factors, including without linmitation the fact
that neither the scope of the nonitoring obligation nor the identity
of outside nonitoring firmhave been determ ned

the outcome of the class action securities litigation against us,
i ncl udi ng any anmounts that are not covered by the Conpany's D&O

i nsur ance;

hi gher than expected increases in expenses relating to our Asia
Paci fi c expansi on or our Singapore nmanufacturing facility;

our inability to find | ess expensive alternatives to stock options to
attract and retain enpl oyees;

the | oss of our Chief Executive Oficer, our Chief Technology Oficer,
our Chief Financial Oficer, or other key personnel

difficulties in recruiting research and devel opnent engi neers, and
appl i cati on engi neers;

the failure to effectively nanage our grow h;

variations in the effective tax rate and the difficulty predicting the
tax rate on a quarterly and annual basis;

the | oss of key suppliers and the inability to find sufficient



alternative suppliers in a reasonable period or on commercially
reasonabl e terms; and

-- the other risks detailed in the Conpany's Annual Report on Form 10-K
and other filings fromtine to tine with the Securities and Exchange
Commi ssi on.

Forward-looking statements in this release represent the Company's judgment as of the date of this release. The Company undertakes no obligation to
update publicly any forward-looking statements, whether as a result of new information, future events, or otherwise.

About FARO

With approximately 14,600 installations and 7,000 customers globally, FARO Technologies, Inc. designs, develops, and markets portable,
computerized measurement devices and software used to create digital models - or to perform evaluations against an existing model - for anything
requiring highly detailed 3-D measurements, including part and assembly inspection, factory planning and asset documentation, as well as specialized
applications ranging from surveying, recreating accident sites and crime scenes to digitally preserving historical sites.

FARO's technology increases productivity by dramatically reducing the amount of on-site measuring time, and the various industry-specific software
packages enable users to process and present their results quickly and more effectively.

Principal products include the world's best-selling portable measurement arm - the FaroArm; the world's best-selling laser tracker - the FARO Laser
Tracker X and Xi; the FARO Laser ScanArm; FARO Laser Scanner LS; the FARO Gage, Gage-PLUS and PowerGAGE; and the CAM2 family of
advanced CAD-based measurement and reporting software. FARO Technologies is ISO-9001 certified and 1SO-17025 laboratory registered.

FARO TECHNOLOG ES, INC. AND SUBSI DI ARl ES
CONSCLI DATED STATEMENTS CF | NCOVE

( UNAUDI TED)
Three Months Ended N ne Mont hs Ended

(i n thousands, except per share Sep 29, Sep 30, Sep 29, Sep 30,
dat a) 2007 2006 2007 2006
SALES $44,521 $38,365 $132,389 $108, 463
COST OF SALES (excl usive of

depreci ation and anorti zation,

shown separately bel ow) 18, 065 16, 121 52, 873 44,822
GRCSS PROFIT 26,456 22,244 79,516 63, 641
OPERATI NG EXPENSES:

Sel l'i ng 13,625 10,597 39, 951 32, 458

General and adm nistrative 7,978 5,519 18, 496 18, 296

Depreci ation and anortization 971 1, 023 3,013 3,096

Research and devel opnent 2, 881 1, 741 7,129 5, 390

Total operating expenses 25, 455 18, 880 68, 589 59, 240
I NCOVE FROM OPERATI ONS 1,001 3, 364 10, 927 4, 401
OTHER (| NCOVE) EXPENSE

I nterest (incomne) (590) (189) (1, 182) (516)

Q her (income) expense, net (720) (153) (1, 427) (440)

I nterest expense 3 3 7 9
I NCOVE BEFORE | NCOVE TAX 2,308 3, 703 13,529 5, 348
I NCOVE TAX EXPENSE 1, 603 514 3, 840 810
NET | NCOMVE $705  $3, 189 $9, 689 $4, 538
NET | NCOVE PER SHARE - BASIC $0. 04 $0. 22 $0. 64 $0. 32
NET | NCOVE PER SHARE - DI LUTED $0. 04 $0. 22 $0. 63 $0. 31

FARO TECHNOLOG ES, | NC. AND SUBSI DI ARI ES
CONSCOLI DATED BALANCE SHEETS
(UNAUDI TED)
Sept enber 29, Decenber 31,

(in thousands, except share data) 2007 2006



ASSETS
Current Assets:

Cash and cash equivalents $25, 409
Short-terminvestments 72,780
Accounts receivabl e, net 44, 554
I nventories 26, 440
Def erred i ncone taxes, net 2,695
Prepai d expenses and ot her current

assets 7,115
Total current assets 178, 993
Property and Equi prent :

Machi nery and equi pnent 12, 008
Furniture and fixtures 4,625
Leasehol d i nprovenent s 3, 066
Property and equi pnent at cost 19, 699
Less: accunul ated depreci ati on and
anortization (12, 651)
Property and equi pnent, net 7,048
Goodwi | | 18, 510
I ntangi bl e assets, net 5, 967
Service Inventory 10, 448
Deferred i ncone taxes, net 3, 648
Total Assets $224, 614
LI ABI LI TI ES AND SHAREHOLDERS' EQUI TY
Current Liabilities:
Account s payabl e $9, 811
Accrued liabilities 13, 729
I ncome taxes payabl e 1, 209
Current portion of unearned service

revenues 6, 945

Cust oner deposits 252
Current portion of |ong-termdebt and

obligations under capital |eases 54

Total current liabilities 32, 000

Unear ned service revenues - |ess

current portion 5,123
Deferred tax liability, net 1,044
Long-term debt and obligations under

capital |eases - less current

portion 166
Total Liabilities 38, 333
Commi t nents and conti ngenci es
Shar ehol ders' Equity:

Common stock - par value $.001

50, 000, 000 shares authori zed;

16, 689, 853 and 14, 586, 402 i ssued;

16, 621, 893 and 14, 464, 715

out standi ng, respectively 17

Addi tional paid-in-capital 147, 946
Ret ai ned ear ni ngs 35, 142
Accurul at ed ot her conprehensive

(Il oss) 3, 327

Common stock in treasury, at cost -

40, 000 shares (151)
Total Sharehol ders' Equity 186, 281
Total Liabilities and Sharehol ders

Equity $224, 614

FARO TECHNOLOG ES, | NC. AND SUBSI DI ARI ES
CONSOLI DATED STATEMENTS OF CASH FLOWS
(UNAUDI TED)

$15, 689
15, 790
42,706
23,429

1, 845

3,222
102, 681

9,131
3,988
2,615
15,734

(8, 889)
6, 845

17, 266
6, 221
7,278
3, 985
$144, 276

$11, 182
10, 379
2,151

4, 569
618

90
28, 989

2,917
1, 200

115
33,221

14

85, 160
25,452
580

(151)
111, 055

$144, 276

N ne Mont hs Ended



(i n thousands) Sep 29, 2007
CASH FLONS FROM
OPERATI NG ACTI VI TI ES;
Net i ncone $9, 689
Adj ustnents to reconcil e net incone
to net cash provided by
operating activities:
Depreci ati on and anortization 3,013
Anortization of stock options and
restricted stock units 956
Provi sion for bad debts 223
Def erred i ncome tax
benefit (542)
Change in operating assets and
liabilities:
Decrease (increase) in:
Accounts receivabl e (218)
I nventories (4, 798)
Prepai d expenses and ot her current
assets (695)
I ncome tax benefit from exercise of
stock options (2,993)
I ncrease (decrease) in:
Accounts payabl e and accrued
liabilities 2,499
I ncone taxes payabl e (785)
Qust oner deposits (314)
Unear ned service revenues 5, 064
Net cash provi ded by
operating activities 11, 099
I NVESTI NG ACTI VI TI ES
Purchases of property and equi prent (1, 807)
Paynents for intangible assets (264)
(Purchases of) proceeds fromshort-
terminvestnents (56, 990)
Net cash used in investing
activities (59, 061)
FI NANCI NG ACTI VI TI ES
Paynents of capital |eases (60)
I ncone tax benefit from exercise of
stock options 2,993
Proceeds fromissuance of stock, net 58, 409
Net cash provided by (used
in) financing activities 61, 342
EFFECT OF EXCHANGE RATE CHANGES ON
CASH AND CASH EQUI VALENTS (3, 660)
| NCREASE (DECREASE) | N CASH AND CASH
EQUI VALENTS 9, 720
CASH AND CASH EQUI VALENTS, BEG NNI NG
CF PER (D 15, 689
CASH AND CASH EQUI VALENTS, END OF
PER CD $25, 409

SOURCE FARO Technologies, Inc.

CONTACT: Keith Bair, Senior Vice President and CFO, +1-407-333-9911,
keith.bair@FARO.com/

/Web site: http://www.faro.com/

(FARO)

Sep 30, 2006

$4, 538

3, 096

151

(402)

(7,146)
1,601

(2,117)

(537)
666
345

2,527

2,722

(2, 680)
(714)
700

(2, 694)

(146)

(146)

(212)

(330)

9, 278

$8, 948



